Abstract-The growth and performance of microfinance sector in global perspective during the recent years has shown distinctive differences among regions. With a view to capture the direction of movement of the sector among the regions, a comparative analysis of the performance of the sector in regions like Africa, East
INTRODUCTION
HE economist Intelligence Unit had brought an edition of Global Microscope on the MFI sector for the year 2011. The study covered 55 countries. The countries had been ranked on the basis of various revised parameters which were like overall microfinance business environment, Regulatory framework and practices, Supporting institutional framework and stability. The study findings concluded that in the aftermath of the global financial crisis, microfinance has begun to enter a more mature and sustainable growth phase [James Clark, 2011] . After years of rapid expansion, the focus has turned to accelerating the improvements already underway in corporate governance, regulatory capacity and risk management. Further, risk management, which has become a post-crisis priority for all financial institutions, has improved considerably in the microfinance sector, which is essential, given that it is offering an increasingly diversified range of innovative financial services to the poor. Efforts to strengthen the sector have been stabilized, beside new opportunities; microfinance is well positioned to take further advantage of technological and market innovations and to build on improvements already underway. This progress stands in contrast to the financial crisis period and its aftermath, which had a dampening impact on the sector by exposing structural weaknesses, leading to a deterioration in the quality of some loan portfolios.
Troubling events over the past year highlight the industry's need to respond to new challenges and changing local conditions. While microfinance continues to shift from a niche product to a globally recognized form of finance, regulatory and market gaps continue to impede the industry's ability to realize its potential. Data collection and transparency have improved markedly from the early days of microfinance, spurred by the notable efforts of microfinance ratings agencies and organizations, such as the MIX Market and Microfinance Transparency. But the varied product offerings and market conditions globally imply a continuing need for policymakers to adopt a more systematic and robust way of evaluating the sector's development, while remaining attuned to the nuances of local markets [Venugopalan Puhazhendhi, 2012] . Similar to earlier performance, Peru was ranked first as the country with highest score followed by Bolivia and Pakistan. India and Ghana which were in top 10 lists had an exit (Table 1) . On the other end Uganda, Mexico & Panama have made an entry to the top list. Under the overall business category, Bangladesh -the land of microfinance origin had been in 43 rd rank and Vietnam finds the last place.
This paper focuses on understanding the relative global performance of Indian MFIs and intends to learn the varied cost incurred by the MFIs, the Loan loss rate incurred by them and also traces out the reasons for such losses.
II. REVIEWS OF LITERATURE
Ayi Gavriel Ayayi (2012) in his paper credit risk assessment in the microfinance industry with reference to Vietnamese microfinance institutions has discussed about the assessing risk through conventional and specialised evaluation metrics. The study identified that microfinance institutions could sustain financial sound and good corporate governance through the execution of risk management tools. It also stated that the microfinance institutions' invariably adopt the same risk management techniques [Ayi Gavriel Ayayi, 2011; Padma et al., 2012] . The researcher has used econometric analysis to assess the credit risk. This study helps to understand the importance of assessing credit risk and enhances on the tools to adopt for assessing the credit risk.
Milford Bateman & Dean Sinkovic (2009): This paper focuses on the negative impact of the neo liberal policy on Croatia. It also speaks about the Grameen bank model in promoting the standard of living in poor countries. But this model has proved good; today it is facing a threat, which demands for revision in development policy. In Croatia, the micro finance institutions have seen an extraordinary growth from 1999 upto 2006 [Maitreyee Gaikwad, 2006] . The firm and household loans had excessive demand during the study period. But it also describes the repayment tactics followed by the companies are very aggressive during the last few years of the study period, which made the poor to be even poor. The neoliberal capitalism was dead and the one of the consequence was microfinance. Hence this paper helped in understanding the change in policies and in its negative ill effects on micro funding.
K.O. Osotimehin, et al., (2011) in their study focused on identifying the determinants of the outreach capabilities and trends of microfinance institutions in Microfinance in south western Nigeria. The econometric analysis has been performed to understand the trend of outreach of microfinance institutions. The model specifies that the depository microfinance institutions exhibit 2 stage production process, first FOP for mobilising savings and secondly for institutions production process. The results of the has shown that there had been increase in the outreach of microfinance institutions in South western Nigeria which has been driven by factors like effective lending rates, cost of loans disbursed, average loan size and staff salary. The researcher has found there is an existence of negative correlation between real effective lending rates and outreach, because higher lending rates will discourage borrowings and have led to lower outreach.
III. OBJECTIVES AND METHODOLOGY
The study aimed to explore on the following aspects:
 To analyze the relative performance of Indian MFIs in Global perspective.  To analyse the loan loss rate among varied countries.
 To analyze the yield on gross portfolio, the return on assets and equity among varied countries.  To analyze the operating, administrative cost incurred in managing the loan portfolio and average borrower among varied countries. The study will enlighten on the trends in the global MFI industry. The study assumes to be descriptive which explores the trends of Global MFI industry. Secondary data has been collected and comparative and trend analysis has been carried out for analyzing the performance among varied regions. Data of microfinance belonging to varied countries for a span of 9 years (ie. 2003-2011) had been used for analysis. The relative performance of Indian MFIs in the global context has shown greater downfall during the last three years which needs to be taken serious note while discussing the issues on future perspectives. Pakistan, Philippines and Uganda shares first place in the regulatory framework and practices. Trinidad and Tobago had occupied the bottom of the list. Bolivia and Peru shares first rank in Supporting Institutional framework followed by Columbia and Armenia. Costa Rica has topped in the stability factor followed by Uruguay and Chile countries. As like in the overall business category, in supporting Institutional Framework, Vietnam has occupied the back seat.
IV. DISCUSSIONS
Peru has been rated number one for the consecutive three years. It had an excellent record of legal framework, sophisticated regulators and government commitment which purely focused on making unbanked bankable. Bolivia in second place had better price transparency and disclosure rules. Pakistan in the third place had separate legal framework for microfinance banks and good networking. The Kyrgyz Republic has stepped down from 12 th position to 21 st rank globally. This is due to change in political regime which halted regulatory overhaul. Latin America and the Caribbean have the largest number of top performing countries in the Global Microscope. The regions have eight of the countries in the top global 12 countries. In addition the first two places are occupied by its countries Peru and Bolivia respectively. This had been possible as they very strong supporting institutional framework category. But Latin American countries are not very strong in regulatory framework and practices inspite of eight countries are in the top list. Arab countries had faced political unrest earlier this year which seriously handicapped the functioning of the Microfinance industry. Yemen is one of the most affected countries which moved from best to worst category. It stepped down from 27 th rank to 44 th place. This instability has caused many MFIs to reduce their scale of operations. This landed up in closure of banks too. Kenya is one of the strongest and most stable countries in this region. Kenya is placed in the fourth place and Uganda in the ninth place in the global list. But Uganda places itself in the first place globally in the regulatory framework and practices category. Clients are benefitted with the active microfinance markets.
India has been pushed to 27 th rank with a score of 43.1 in the overall microfinance business environment. It possesses 22 nd rank in regulatory framework and practices, 20 th place in supporting institutional framework and 40 th rank in terms of stability. The Government of India had strongly promoted the Self-Help Group model through the National Rural Livelihood Mission by offering cheap funding and also to restrict market-based lending. A perception prevails that the rapid growth had slow down by the local politicians' ability to use rural credit more.
In a study carried out by Microrate MIV survey 2011 [Luis A. Viada, 2011] , Latin America and the Caribbean (LAC) and Europe and Central Asia continue to account for the majority of microfinance investments receiving a combined total of 73% of all microfinance investment in 2010. JP Morgan's CGAP Global Equity Valuation Survey 2012 has reported that LAC has more than half the investment followed by Asia [Global Microfinance Equity Valuation Survey, 2012]. India is the major contributor with more than 92% of Asian's investment levels.
The Gross Loan Portfolio
The gross loan portfolio is very high in Latin America & Caribbean (28,66,309). MENA ranks second with loan portfolio of 23,02,788. Africa had less gross loan Portfolio comparatively with other 5 regions, during 2003. But this trend had found to be changing in the next year, where it (Africa-9,01,087) could perform better than South Asia (8,16,720). The growth of Gross loan portfolio of LAC had increased by 12,51,41,593 between the years 2003-11. The gross loan portfolio to total assets had been 84.58% than the previous year (2010). 
Portfolio at Risk (90 days)
For the country like India PaR has reduced considerably to 0.13% during 2007. Thereafter it seems to be inconsistent; it is hiking year after year. During 2010 the PaR had been 0.64% from 0.16% the previous year. This sort of hike in PaR has not been experienced by this industry earlier. It is also evident that Bhutan being the leader the depositors, the loans outstanding will be naturally high and the PaR seems to be very high comparatively with other nations ie 11.7%. But the land of microfinance origin is under promising side where their PaR has come down to 4.47 % (2010) from 5.34% previous year. It is also noticeable that Nepal has the lowest PaR with 0.63% (2010 (2010)). The number of depositors in India has increased in a large way. But it has experienced an exponential increase during the 2010 (65,01,658) while considering the previous year (20,36,591). The loan loss rate is found to be very high in MENA than other regions which accounts to 6.38% of the loan portfolio during the year 2011. Inspite of having large loan portfolio LAC has only 1.83 % extent of loan loss rate which promotes additional portfolio growth. The operational expenses / portfolio had been comparatively very high for EAP (19.64%), though it has slightly decreased from the previous year. East Asia & pacific had very high gross loan portfolio/ total assets during the year 2010. But the operational expense/ portfolio was surprisingly low during 2010 for that region. But the very next year the operational expenses / portfolio & operational expenses had been very high, as the portfolio size had a larger hike by 8.18 times.
The African region is facing upside down situations where the portfolio size has declined (2011), but the operating expenses have nearly the double the times with reference to the previous years. The EECA had an effective control over its operating expenses. It could manage its portfolio with just 1.34%, though the portfolio has expanded by 13.8 times. It is notable that all the regions have experienced a downfall during the year 2009, largely due to the impact of economic slowdown. Thereafter the scenario has improved the very next year (2010) to a large extent. LAC tops in the yield on gross loan portfolio comparatively with 24.83% (2010). It is closely followed by regions like EECA, Africa & MENA. But EECA had experienced a dip in yield during the year 2011. 
Profit Margin
The profit margin had improved in a larger way to all regions except MENA which had steeply declined from 23.61% to 17.83% during the years 2010 & 11. The number of depositors' (sum) statistics shows an alarming picture throughout the world invariably. There had been huge decline in the number of Depositors (sum). Large number of deposit accounts has been closed during the year 2011 in all the economies. But it has started earlier during the year 2010 itself for economies like Africa, LAC and SA. The decline in active borrowers has reflected in reduction in deposit too. Though LAC (2011) is comparatively good than other regions, when compared with the yester years it had experienced a steep fall in its accounts. The cost per borrower and cost per loan has inflated twice for LAC during 2011, thrice while comparing it from 2003. MENA also has experienced the inflation in maintaining a borrower. But African and AEP regions have felt a dip due to large decline in their active borrowers. The cost per loan has multiplied 1.5 times for MENA regions. The EAP has declined during 2011 more than half the cost.
V. CONCLUSION
The global scenario is not promising for the MFI industry as such. Though some economies had booked portfolio, it is found that they are struggling hard to manage their expenses. State of the Microcredit Summit Campaign Report 2012 had said that number of initiatives like values of responsibility, corporate ethics and social performance management have emerged to address the field' challenges. MFIs have to adopt new strategies to bring back their customers and as well reduce their operating and administrative expenses.
